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1. EMBOEF JULY 12 DISCUSSED PROPOSED EC GSP TOBACCO QUOTA WITH 
MINISTRY OF FOREIGN AFEAIRS (MFA) REP FUXA (OFEICE DIRECTOR, 
EC/GATT AFEAIRS) AND MINISTRY OE FOREIGN TRADE (MFT) REP SIMEONE 
(DIRECTOR, EC/GATT AEFAIRS), LEAVING AIDE MEMOIRE 
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(REF A, PARA 4) DESCRIBED ORALLY. 

2. CITING COMPLEXITY OF ISSUE, BOTH FUXA AND SIMEONE RESERVED 
FORMAL COMMENT PENDING CONSULTATION WITH OTHER GOI MINISTRIES. 
FUXA OBSERVED THAT TOBACCO ISSUED BETWEEN ITALY AND EC, AND 

EC AND US, LONG CHARACTERIZED BY MARKED DIEFERENCES AND 
NOTED THAT GOI POSITIONS WERE MORE ORIENTED TO ITALIAN ROLE AS 
TOBACCO EXPORTER. IN THIS CONNECTION, FUXA NOTED THAT NEITHER 
EC MEASURE NOR US PROPOSED ALTERNATIVE WOULD HELP ITALIAN 
TOBACCO EXPORTERS. FUXA INDICATED THAT GOI WOULD PROBABLY 
OPPOSE PROPOSED EC MEASURE BUT NOT RPT NOT STRONGLY. IN FUXA'S 
OPINION, GDI'S STRONG OPPOSITION TO TOBACCO IN EC GSP 
TROPICAL PRODUCTS OFFER HAD EXHAUSTED MUCH OF ITALY'S 
POLITICAL CAPITAL IN TOBACCO AREA. SOMEONE MADE NO RPT NO SUB- 
STANTIVE COMMENT. 

3. EUXA AND SIMEONE PROMISED TO INFORM EMBASSY OF RESULTS 
OF GOI EXWMINATION OF US POSITION. 

4. COMMENT: PROPOSED ALTERNATIVE SOLUTION EXPOSES ITALIAN 
TOBACCO PRODUCERS TO INCREASED LDC COMPETITION AS OF COURSE 
DOES EC COMMISSION'S PROPOSED AMENDMENT. ACCORDINGLY, ITALY' 
INTERESTS LIE IN REJECTING COMMISSION'S PROPOSAL ENTIRELY. 
HOWEVER, ITALY - PROBABLY FOR REASONS CITED BY FUXA-IS UNLIKELY, 
IN EMBASSY'S OPINION, TO GO TO THE MAT IN OPPOSITION. BEAUDRY 
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